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Canada's November jobless rate edges down 
ahead of rate decision - Reuters News  
By Steve Scherer and Dale Smith 

OTTAWA, Dec 2 (Reuters) - The Canadian economy added jobs in November 
and the unemployment rate came in lower than expected, official data showed on 
Friday, in a tepid report that may bolster the chances for a normal-sized interest 
rate increase next week. 

Canada added 10,100 jobs in November, broadly in line with the forecast gain of 
5,000, while the jobless rate fell to 5.1%, Statistics Canada said. Analysts had 
forecast the jobless rate would tick up to 5.3%. 

 



The November report follows a monster gain of 108,300 jobs in October and 
comes just days ahead of a Bank of Canada policy-setting meeting on 
Wednesday. The central bank has raised rates by 350 basis points since March, 
one of its steepest tightening cycles ever.  

"As a result of the only modest gain in headline employment and the absence of 
any signs of accelerating wage growth, we continue to expect the Bank of 
Canada to hike rates just 25 basis points next week," said Royce Mendes, 
director and head of macro strategy at Desjardins.  

After the report, money markets expected the Bank of Canada to raise interest 
rates by 25 basis points in December, with a 15% chance of a larger move. The 
central bank has forecast the economy would stall in the fourth quarter through 
mid-2023. 

The Canadian dollar CAD= weakened to 1.3520 per U.S. dollar after the release 
of the jobs data, showing it down as much as 0.7% on the day, before clawing 
back some of its decline. 

Average hourly wages of permanent employees increased 5.4% in November 
versus 5.5% the previous month, Statscan said. The small jobs gain was entirely 
for full-time work and mostly in the services sector, while the participation rate 
edged down to 64.8% from 64.9% in October. 

The employment rate among core-aged women reached a new record high of 
81.6% in November, Statscan said. 

U.S. job growth strong in November; wages 
rise - Reuters News  

• Nonfarm payrolls increase 263,000 in November 
• Unemployment rate steady at 3.7%; participation rate falls 
• Average hourly earnings rise 0.6%; up 5.1% year-on-year 

By Lucia Mutikani 

WASHINGTON, Dec 2 (Reuters) - U.S. employers hired more workers than 
expected in November and increased wages despite mounting worries of a 
recession, but that will probably not stop the Federal Reserve from slowing the 
pace of its interest rate hikes starting this month. 

The Labor Department's closely watched employment report on Friday also 
showed about 186,000 people left the labor force last month, keeping the 

reuters://REALTIME/Verb=FullQuote/ric=CAD=


unemployment rate steady at 3.7%. Labor market tightness and strength keeps 
the Fed on its monetary policy tightening path at least through the first half of 
2023. 

Fed Chair Jerome Powell said on Wednesday the U.S. central bank could scale 
back the pace of its rate increases "as soon as December." Fed officials meet on 
Dec. 13 and 14.  

"The Fed has more work to do and we look for further 50 basis points rate hikes 
in December and in February, with the potential for tightening needing to go on 
for longer," said James Knightley, chief international economist at ING in New 
York.  

Nonfarm payrolls increased by 263,000 jobs last month. Data for October was 
revised higher to show payrolls rising 284,000 instead of 261,000 as previously 
reported. 

 



Economists polled by Reuters had forecast payrolls increasing 200,000. 
Estimates ranged from 133,000 to 270,000. Employment growth has averaged 
392,000 per month this year compared with 562,000 in 2021.  

Hiring remains strong despite technology companies, including Twitter, Amazon 
AMZN.O and Meta META.O, the parent of Facebook, announcing thousands of 
jobs cuts.  

Economists say these companies are right-sizing after over-hiring during the 
COVID-19 pandemic, noting that small firms remain desperate for workers.  

There were 10.3 million job openings at the end of October, with 1.7 openings for 
every unemployed person, many of them in the leisure and hospitality as well as 
healthcare and social assistance industries. 

U.S. stocks opened lower. The dollar rose against a basket of currencies. U.S. 
Treasury prices fell. 

 

RESTAURANTS LEAD THE WAY 

The gains in employment last month were led by the leisure and hospitality 
sector, which added 88,000 jobs, most of them at restaurants and bars. Leisure 
and hospitality employment remains down 980,000 from its pre-pandemic level. 

There were 45,000 jobs added in healthcare, while government payrolls 
increased 42,000. Construction employment increased by 20,000 jobs despite 
the housing market turmoil, while manufacturing added 14,000 jobs.  

But retail trade employment fell by 30,000 jobs, with most of the losses in general 
merchandise stores. Transportation and warehousing payrolls decreased by 
15,000 jobs.  

With the labor market still tight, average hourly earnings increased 0.6% after 
advancing 0.5% in October. That raised the annual increase in wages to 5.1% 
from 4.9% in October. Wage growth peaked at 5.6% in March. 

 
https://graphics.reuters.com/USA-FED/JOBS/myvmnzoaapr/chart.png 

Strong wage gains suggest the moderation in inflation will be gradual. Data on 
Thursday showed a slowdown in inflation in October. The Fed has raised its 
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policy rate by 375 basis points this year from near zero to a 3.75%-4.00% range 
in the fastest rate-hiking cycle since the 1980s. 

Labor market strength is also one of the reasons economists believe an 
anticipated recession next year would be short and shallow, with data on 
Thursday showing a surge in consumer spending in October. Business spending 
is also holding up, though sentiment has weakened.  

Euro zone producer prices fall more than 
expected m/m in Oct - Reuters News  

BRUSSELS, Dec 2 (Reuters) - Euro zone producer prices fell more than 
expected month-on-month in October and decelerated sharply year-on-year, 
underlining economists' expectations that inflation may have peaked. 

The European Union's statistics office Eurostat said prices at factory gates in the 
19 countries sharing the euro fell 2.9% month-on-month in October for a 30.8% 
year-on-year rise, decelerating from an 41.9% annual increase in September. 

 



It is the first time since May 2020 that producer prices have declined month on 
month. Economists polled by Reuters had expected a 2.0% monthly fall and a 
31.5% year-on-year rise. 

The overall monthly fall was mainly a result of a 6.9% monthly decline in energy 
price which pulled down the whole index. Year-on-year, energy price growth 
decelerated to 65.8% from 108.0% in September. 

Producer prices are an early indication of trends in consumer prices, which the 
European Central Bank want to keep at 2.0% in the medium term.  

Consumer inflation in November eased far more than expected, raising hopes 
that sky-high price growth is now past its peak and bolstering, if not outright 
sealing the case for a slowdown in European Central Bank rate hikes next 
month.  

German exports fall more than expected as 
demand cools in Europe, U.S. - Reuters  

• Exports down 0.6% m/m, twice as much as forecast 
• Exports to U.S. down 3.9% 
• Imports post strongest m/m fall since January 
•  

BERLIN, Dec 2 (Reuters) - German exports fell more than expected in October, 
as high inflation and supply chain snags hit demand in its key trading partners, 
further raising the spectre of recession for Europe's largest economy. 

Exports declined by 0.6% on the month, twice as much as analysts had predicted 
in a Reuters poll, data from the Federal Statistics Office showed on Friday. 

reuters://REALTIME/verb=NewsStory/ric=nL1N32Q0PX


 

October marked the second month in a row of falling exports, after September 
saw an unexpected drop of 0.5% on the month. 

Shipments to Germany's top export partner, the United States, saw the sharpest 
fall of 3.9% in October, while exports to other European Union member states 
were down 2.4%. 

Imports were also much weaker-than-expected, posting their sharpest drop since 
January at 3.7%, leading to a higher trade balance of 6.9 billion euros ($7.3 
billion). Imports had been forecast to drop 0.4%. 

 
https://graphics.reuters.com/GERMANY-
ECONOMY/TRADEFIGURES/akveqzwglvr/chart.png 

The statistics office publishes a detailed table with more economic data. 

"Not only German consumers, but also the export industry is facing more difficult 
times," said DekaBank economist Andreas Scheurle. 
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"The German export engine is noticeably juddering," said German chambers of 
commerce and industry (DIHK) trade chief Volker Trier. "High inflation rates and 
a tight monetary policy in important sales markets are dampening international 
demand." 

DIHK said last month Germany's exports were likely to fall 2% next year due to a 
sluggish global economy, with nearly half of German companies that sell abroad 
expecting an economic downturn. 

Also last month, German industrial group Thyssenkrupp TKAG.DE warned its 
sales and profit would "nosedive" next year as high inflation and energy costs are 
compounded by an expected recession in Europe. 

"The decisive thing now is to set positive impulses for strengthening foreign 
trade," said BGA trade association president Dirk Jandura, calling for strong 
investments in German and European locations as well as new trade strategies 
and agreements.  

However, data released last week showed the German economy grew slightly 
more in the third quarter than suggested by preliminary figures, adding to signs 
that a coming recession may not hit as hard as initially feared. 

Near-full gas storage in Germany has eased fears of possible rationing in 
industry this winter, while the 0.4% growth in the third quarter pointed to a milder 
recession than many economists first expected. 

A survey published on Thursday showed Germany's manufacturing sector 
reported continued weaker demand in November but the downturn slowed as 
signs of fewer material shortages fuelled hopes that cost pressures could also 
ease. 

Oil ticks up ahead of OPEC+ meeting, EU 
Russian oil ban - Reuters News  
By Shadia Nasralla 

LONDON, Dec 2 (Reuters) - Oil futures ticked higher on Friday ahead of a 
meeting of the Organization of the Petroleum Exporting Countries and its allies 
(OPEC+) on Sunday and an EU ban from Monday on Russian crude. 

Brent crude futures LCOc1 were up 65 cents, or 0.8%, at $87.53 per barrel by 
1252 GMT. U.S. West Texas Intermediate (WTI) crude CLc1 futures rose 69 
cents, or 0.9%, to $81.91 per barrel. 
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Both Brent and WTI had dipped earlier, but were on track for their first weekly 
gains, the biggest in two months at around 4.5% and 7% respectively, after three 
consecutive weeks of decline. 

Sending bullish signals, China is set to announce an easing of its COVID-19 
quarantine protocols within days, sources told Reuters, which would be a major 
shift in policy in the world's second biggest oil consumer, although analysts warn 
a significant economic reopening is likely to be months away. 

Also underpinning oil prices, the U.S. dollar .DXY, which typically trades inversely 
with oil, hit five-month lows. 

Meanwhile, European Union governments tentatively agreed on a $60 a barrel 
price cap on Russian seaborne oil with an adjustment mechanism to keep the 
cap at 5% below the market price, according to diplomats and a document seen 
by Reuters. 

This still needs formal approval before the bloc's sanctions on Russian crude kick 
in on Dec. 5. Russian Urals crude URL-E traded at around $70 a barrel on 
Thursday afternoon. 

Poland, which had pushed for the cap to be as low as possible, had not 
confirmed that it would support the deal, an EU diplomat said. 

OPEC+ is widely expected to stick to its latest target of reducing oil production by 
2 million barrels per day (bpd) when it meets on Sunday, but some analysts 
believe that crude prices could fall if the group does not make further cuts. 

"This week’s price rebound has taken Brent to within touching distance of the 
$90/bbl threshold and may temper appetite among (OPEC+'s) leadership for 
fresh price-supportive cuts," said PVM analyst Stephen Brennock. 

"That being said, the prospect of subdued Chinese oil demand and more U.S. 
(strategic petroleum reserve) releases could prompt pre-emptive action by the 
alliance. Either way, the ingredients are there for price fireworks come Monday 
morning." 

 
 
 
 
 
 

reuters://REALTIME/verb=NewsStory/ric=nL8N32R04F
reuters://REALTIME/verb=NewsStory/ric=nL8N32R04F
reuters://REALTIME/Verb=FullQuote/ric=.DXY
reuters://REALTIME/verb=NewsStory/ric=nL8N32R4BW
reuters://REALTIME/Verb=FullQuote/ric=URL-E
reuters://REALTIME/verb=NewsStory/ric=nL8N32R325


© 2018-2022 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, 
is prohibited without the prior written consent of Refinitiv. Refinitiv and the Refinitiv logo are trademarks of Refinitiv and its affiliated 
companies. 

 
PI Financial Corp.    www.pifinancial.com 
 
Head Office 
2500 - 733 Seymour Street               
Vancouver, BC, V6B 0S6 
Ph: 604-664-2900 | Fax: 604-664-2666 

 

For a complete list of branch offices and contact information, please visit our website 

 

Participants of all Canadian Marketplaces. Members: Investment Industry Regulatory Organization of Canada, Canadian Investor 

Protection Fund and AdvantageBC International Business Centre - Vancouver. Estimates and projections contained herein are our 

own and are based on assumptions which we believe to be reasonable. Information presented herein, while obtained from sources 

we believe to be reliable, is not guaranteed either as to accuracy or completeness, nor in providing it does PI Financial Corp. 

assume any responsibility or liability. This information is given as of the date appearing on this report, and PI Financial Corp. 

assumes no obligation to update the information or advise on further developments relating to securities. PI Financial Corp. and its 

affiliates, as well as their respective partners, directors, shareholders, and employees may have a position in the securities 

mentioned herein and may make purchases and/or sales from time to time. PI Financial Corp. may act, or may have acted in the 

past, as a financial advisor, fiscal agent or underwriter for certain of the companies mentioned herein and may receive, or may 

have received, a remuneration for their services from those companies. This report is not to be construed as an offer to sell , or the 

solicitation of an offer to buy, securities and is intended for distribution only in those jurisdictions where PI Financial Corp. is 

registered as an advisor or a dealer in securities. Any distribution or dissemination of this report in any other jurisdiction is strictly 

prohibited.  

 
For further disclosure information, reader is referred to the disclosure section of our website. 

http://www.pifinancial.com/

